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with our supply chain partners

To meet the demands of the fresh tuna
market, Luen Thai Fishing Venture Ltd. (LTFV)
has been continuously expanding its operations
from increasing vessels to opening a base and
processing plant in Pohnpei. In addition to its
existing markets in Japan and the US, the
company is currently exploring a joint-venture
acquisition to expand its distribution network in
the Pacific, European and Asian regions.

Established in 1994, LTFV is now considered
as one of the industry leaders in the tuna fishing
business. Its long-line fishing operations are
strategically located in five countries, with sales
and distribution offices in China, Hong kong,
Japan, United States and Europe.

Its base operations in Pohnpei (Federated
States of Micronesia), Palau, Majuro (Republic of
Marshall  Islands), Indonesia and Davao
(Philippines) service approximately 150 boats, of
which 67 are owned and operated by LTFV or by
its partner in China, Liancheng Overseas Fishery
(Shenzhen) Co. Ltd. Meanwhile, Asia Pacific
Airlines (APA) continues to provide logistics
support to both the LTFV bases and fleet group.
LTFV has also started expanding processing and
distribution operations for other tuna and seafood
products.

More detailed stories on LTFV's expansion program on

the succeeding pages.
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...and intensifying commitment to
responsible and sustainable fishing

As LTFV’s business continues to grow
steadily, so does the company’s commitment to
supporting sustainable fishing practices and
environment-friendly initiatives in its fishing
operations. As an active member of the Western
Pacific Regional Fishery Management Council,
the policy-making organization for the
management of fisheries in the Western Pacific
particularly for the EEZ (Exclusive Economic
Zones), LTFV is in full cooperation with the
organization on its initiatives, namely: the

a conservatlon of the marme envuonment and the

In February 2007, LTFV will join the Asia
and Pacific By-catch Consortium in Hawaii as
one of the Steering Commitee members of the
Western Pacific Regional Fishery Management
Council. The Consortium aims to resolve issues
involving longline by-catch of sea turtle, seabirds
and small sharks (<24m in length) and large-scale
vessels, and purse-seine by-catch issues,
including improving techniques to reduce
by-catch of turtles and juvenile target and other
fish species.

(Contmued on page 7)
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Warm greetings to all!

It is a pleasure to welcome
you to this first issue of LTFV
News & Features magazine.
Through this publication, you
can be updated with the
developments about Luen
Thai Fishing Venture (LTFV)
and our partners throughout
the supply chain.

From its foundation in
1994, LTFV never ceased to
improve and has been
growing robustly since then. But beyond profitability, the
company also continues to strive for excellence in other areas
of the business, including adhering to responsible and
sustainable fishing practices.

Our growth is attributed to many factors including people
and innovations. LTFV now offers end-to-end supply chain
services for fresh and processed tuna products.

Today, LTFV is engaged in fleet operation, fishing base
and processing plant management, distribution and logistics
operations for air and sea cargo. Our distribution, which
includes Japan, USA and some countries in Europe, has
started to expand to the Pacific regions, including China.
Delivering fresh tuna to these markets in its premium
condition is one tough challenge for any fresh seafood
company. But at LTFV, this is not just a challenge that we
have just overcome, but one that has become the foundation
of one of our key competitive advantages--Asia Pacific
Airlines (APA), our very own all-cargo airlines with a fleet
of three B727-200 aircrafts. Based in Guam, USA, APA
services LTFV’s fishing bases located in the Pacific.

For our fleet operation, our partnership with Liancheng
Shenzhen China is getting stronger. In total, LTFV operates
with 67 vessels through this partnership. These boats are
deployed in the waters of Majuro, Palau, and the Federated
States of Micronesia.

The other area of the business that is seeing growth is
tuna processing. To better manage by-catch and offer more
variety to our customers, our processing division is carrying
out expansion programs in its plant operations, distribution
and marketing. With the opening of the Palau facility, LTFV
now has five processing plants including the ones in
Pohnpei, Majuro, Indonesia and the Philippines.

Beyond operational standards, LTFV remains committed
to cooperating on environmental initiatives and sustainable
fishing principles with various governments and
world-renowned organizations such as the United Nations
Food and Agricultural Organization (FAO), Western and
Central Pacific Fisheries Commission and Western Pacific
Regional Fishery Management Council. In this issue, we
bring you some details of such initiatives. Recently, we
formed the Corporate Fleet Division to provide more

Willie Tan , CEO
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guidance to vessels in implementing responsible fishing
practices. The division will also oversee the application of
new fishing technologies.

In summary, these milestones were reached through the
hardwork and dedication of our people and through the
commitment to adhering to responsible, sustainable and
rewarding business principles. I would like to thank the
management of our Far East and South Pacific divisions.
And on behalf of all the employees of LTFV and partner
companies, [ would like to assure our customers that as
LTFV grows, we will ensure all our partners are also growing
with us. At LTFV, partners mean employees, customers,
vendors, governments, communities and the vast fertile
oceans -- the source of our precious fresh tuna products.

Enjoy reading!
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Processing and Base Operations Updates

Bigger and Better
Davao processing plant to
complete major renovation soon

LTFV’s processing division is the latest operations in the
company’s supply chain to undergo major improvement programs.
Starting with Davao processing plant, LTFV has started carrying out
major initiatives. The two-phased plan for Davao is expected to be
finished by November. Phase 1 specified for total operations
improvement and re-layouting its existing facility in Davao,
Philippines. Another two processing rooms will be constructed for the
bandsaw and fresh loin products. Improved base facility is also being
wrapped up to provide better services for LTFV vessels that are
offloading their catches in Davao.

The second phase of the plan calls for upgrading the interior and
exterior of the facility. The management will also review all existing
standards and analyze the application of new and required standards
from target markets, particularly the EU as the company is poised to
expand its distribution to this region.

“Davao is just the starting point of our expansion program for
processing. These initiatives will serve both the business
objectives of maximizing value and our commitment to
environmental responsibilities because management and utilization of
by-catch or incidental catch is crucial to living up to sustainable

fishing practices.”
said Sam Chou, 0. @
president of Luen )@
Thai Fishing . h -

Venture, Far East i g
and head of the
processing
operations, fleet
management and
marketing.
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Stronger Ties in Federated States of Micronesia--
Pohnpei government, LTFV agree on improved lease
agreement on processing and base operations

Pohnpei Gov. Johnny P. David and Luen Thai Fishing
Venture president for South Pacific region, George Chiu signed
on June 6 the amended but improved lease agreement between
Pohnpei State and LTFV. The signing of the lease in
ceremonies was held at the Governor’s conference room.

Gov. David said “both sides have fulfilled (their)
obligations as stipulated in the lease agreement, therefore, now
we can move forward to implementing the contents of the
improved lease between our PFC and the Luen Thai.”

Meanwhile, Chiu is positive about the future of the

operations in Pohnpei and other fishing bases. And as chairman
of the three B727 fleet-equipped air cargo company Asia
Pacific Airlines (APA), Chiu is very confident about delivering
the competitive edge of LTFV. “The purpose of our fishing
base and APA is to provide support service to our fishing fleet.
APA's other function is to make sure that the product can be
shipped in the fastest manner to the market place and thus
maximizing the value of the catch. It's all about service and that
is what sets LTFV fishing base apart from all of the other
operators in the same region,” Chiu said.
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Partners’ Corner

~* China Fisheries & Seafood

Expoin Qingdao set for
November 1-3

China Fisheries & Seafood Expo and Aquaculture China
2006, Asia’s largest seafood and aquaculture exposition, will
be held at the Qingdao International Exhibition & Convention
Center from Trade (Specialized Sub-Council of Agriculture)
Sea Fare Expositions. Now on its 11th year, China Fisheries &
Seafood Expo has become a global seafood industry event that
keeps getting bigger and better every year.

LianCheng Overseas Fishery (Shenzhen) Co., Ltd.,
LTFV’s partner in China, will participate in the exposition and
help in the promotion of the group’s premium grade fresh
sashimi tuna.

# 5[ P 1Y 2

e EERRESRLTLASS (REFILER S R#ERS) Eh
B, 2006 0N A AERY “E+—EBPEEMELEES" 1 “hE
EfRKERERES” , BT2006F11B1-3BESTBERESRET LW
Begh. BRNzESCEMA Rl S RERS, FRHTMEE
mAREREIEES.

Beamadl E EMA R ESRINHEA T el FRAR, 1A
KARESHERT, BN EARNTENSIEETR.

FEEMREUERS
PEEPRRES < AR E R ARRIS

2006411H1-3H
ERERSRHRL

SZLC representative calls on
Chinese Ambassador to FSM

Mr. Li Hexie, Vice President and General Manager of
Liancheng Overseas Fishery (Shenzhen) Co. Ltd. (SZLC)
meet with His Excellency Yang Qiang (right), Chinese
Ambassador to the Federated States of Micronesia (FSM)
in Pohnpei, when he made a study tour to FSM last July.
The Ambassador expressed support to SZLC to set up
business in FSM. SZLC partnered with LTFV in the
management of a fishing base in PNI.
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New Vessels Reinforce Fleet

Lian Cheng Overseas Fishery is in the middle of
building eight new long-line fishing vessels, each will
have the length of 39.9m and breadth of 5.8m and 450
HP.

The designing and building of the new vessels
are guided by the Fuzhou Ocean Ship Research
Institute. The vessels are expected to be completed by
June 2007. In the meantime, Lian Cheng is

conducting its regular review of the existing boats’
seaworthiness argi possible replacement.
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SZLC plans to expand China distribution network

The Shenzhen Liancheng overseas fishery company,
with a fleet of 40 vessels operating in Marshall Islands,
FSM and Palau, started last year to bring back
self-caught tuna to China. It has so far shipped back over
200 tons of tuna products that were marketed in Fujian,
Guangdong, Zhejiang and Beijing. In order to expand the
China market and have more people enjoy this healthy
product, SZLC plans to greatly extend its distribution
network to other major cities in China, such as Shanghai,
Shenzhen, Qingdao, Dalian in coastal region, and
Wuhan, Changsha in Central China, among others. SZLC
also welcomes partners around the country to join in its
distribution operation.
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Community and Corporate Events

Hong Kong: Meeting
with Agriculture and
Fisheries Department

On September 19, 2006, a meeting was held
between Luen Thai Fishing Venture and the
Agriculture, Fisheries ~ and  Conservation
Department of Hong Kong government. The parties
discussed LTFV’s best practices and explored the possibility of cooperation
between LTFV and the HK fishing industry.

LTFV was represented by its Vice President Li He Xie, and the General
Manager of Corporate Fleet Division, Eric Lam, The HK government delegates
were Mr. Lau Sin-pang, J.P., Deputy Director, and Dr. Leung, Siu-fai, Assistant
Director of Agriculture, Fisheries and Conservation Department officials. More
than 20 representatives from Hong Kong Fishing Association also attended the
meeting.

The delegates were interested in knowing more about LTFV’s operation.
LTFV invited the government officials and fishermen to visit fishing bases in
Pohnpei and Majuro.

5FRERARIPEEERS

20065E9F 198, BEBUREFRARNSEEERBEARTTEHE,
WA B FRAE AT it XA BB (R L R BT 5 2 i RS {ERY AT ETEIRAT
Titie.

HIEE A IRA R B RN, BRI SRS S RA
FREEAARAHFETSN. HESUNFERRSIFERAKIFEREIEKX
AR, BNIREACREE, RUEZINEAREFEALHEMH0ZZEER.

SeERBRMalEERTHREMNNE, BERAMHETTAREER
5iRAFRESNHRERARINDA RN,

Hong Kong Agriculture,
Fisheries and Conservation
Department

Vessel Monitoring System in full swing

In December 2004, Lian Cheng Overseas Fishery started testing VMS
(Vessel Monitoring System) by integrating the technologies of internet and GPS.

The four-grade management mode of the VMS enables connection and
communication among vessel owners, bases and fleet. In summary, the system
enables management to locate the vessels and analyze the routes and direct the
operation anywhere in the world. The Environmental Monitoring System
complements VMS for more efficiency.

VMS became fully implemented in 2005 and is now being used by Lian
Cheng vessels and being adopted by its partners. Currently, VMS manages daily
more than 100 vessels deployed in various fishing regions.
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LTFV and SZLC Vessels Rescue Foreign Citizens

On October 14, 2006, the CFA06 fishing vessel, owned by
LTFV, rescued three Indonesian fishermen southwest of
Palau.

The survivors were seen drifting near the Helen Reef
apparently as a result of the previous week’s strong rains
aboard a small boat measuring about three meters long and two
feet wide.

PITI turned them over to the Marine Law Enforcers for
proper identification.

On Sept.4, 2006, long-line fishing vessel FYY047 from
SZLC which is a partner of LTFV, rescued four Chuuk island
residents after being adrift at sea for more than one month.

FYY047 was on its routine operation in Majuro waters
when they spotted the small boat with
its crew waving a red banner for
rescue. Passengers Denter Rickysam,
Ritako Rickysam, Aisel Johnny and
Jeromy Jennyu were found in good
health and spirits. The rescuing vessel
FYY047 transported the four,
including their small boat, to Majuro,
arriving con the moming of Sept. 6.
They flewback to Chuuk on Sept. 9.

The boat was reportedly picked
up about 120 miles southwest of
Majuro.
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Corporate Update

LTFV executives and representatives from its partner and affiliate
companies gathered together for five days in an annual meeting
session, this time reviewing the ongoing three-year plan and mapping
the business directions in the next three to five years. The participants
represented logistics, distribution, fleet and processing operations
from the United States, China, Japan and the Philippines. The event
was held in Saipan, CNMI, from May 7 to 11.
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Fuel Supply Development Project

Richard Reddy, joins Luen Thai Fishing Venture (LTFV) as Project
Consultant. Richard will oversee development of projects that will enable efficient and timely
supply of fuel to LTFV's fishing vessels.

Richard was former CEO of Micronesia Petroleum in Kosrae, FSM from 1996-2000. He is
the owner and the CEO of Pacific Petroleum, Saipan CNMI.
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...Continued from page 1

LTFV and its corporate fleet division and partners have also started
testing improved measures in protecting sea birds and turtles, as well as
using coconut based fuel to reduce exhaust fumes that are harmful to the
environment.

To protect the sea turtles and sea birds from becoming by-catch,
LTFV and ifs partners have started using circle or round hooks as a viable
alternative. Ongoing tests are being conducted by LTFV in cooperation
with the WWF for its Davao, Philippine operations. To reduce incidental
catch of seabirds in long-line fishing, LTFV and its partners are also
developing a “bird-scaring” line in cooperation with the Shanghai
Fisheries. These “bird-friendly” lines will be attached to each vessels
similar to the concept of a “scarecrow.” LTFV is also using the American
Superspool which is recognized as an environment-friendly fishing
equipment. These are but just some of the initiatives being developed and
implemented by LTFV as a responsible fishing company.

As a socially responsible corporate citizen, LTFV is currently
developing a Community Development Program to support the
development of the island communities where its fishing bases are
located.

Samuel Chou, Effective August 1, 2008,
Sam is in-charge of all processing operations of LTFV.
As the Luen Thai Fishing Venture's president for Far
East, Samuel also oversees marketing and fleet
operations for the fishing group. Sam joined Luen Thai
Group in 1980. He graduated from the University of
Guam, USA where he earned his Bachelor's Degree in
Business Administration.
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George Chiu, president of Luen Thai Fishing
Venture South Pacific, was appointed recently as
Chairman of Asia Pacific Airlines. George is in-charge
of LTFV's base operations.

Prior to joining the company, George worked with
KPMG Peat Marwick. He joined Luen Thai in 1992 and
has been instrumental in the establishment and growth
of various businesses in the Western Pacific Region,
including Luen Thal Fishing Ventures and Asia Pacific
Airlines.
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Eric Lam is appointed as General Manager of
Luen Fung Aquatic Product Co., Ltd (Luen Fung), the
trading arm of Luen Thai Fishing Venture (LTFV).
Concurrently, he will also lead the newly formed
Corporate Fleet Division.

Eric joined LTFV over six years ago from 1999 to
2005. He graduated from National Taiwan University
where he earned his Bachelor's degree in Economics.
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QUALITY WESTERN PACIFIC TUNA SUPPLY TO THE WORLD
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